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Health taxes on alcohol and cigarettes imposed by the Federal government of the United States have been very
stable since 1951. This paper summarizes research that shows that increased taxation, which results in higher
prices, would discourage alcohol abuse and cigarette smoking. One striking finding is that a policy to raise the
Federal excise tax on beer in line with the rate of inflation over the last three decades would cut motor vehicle
fatalities of 18 to 20 year olds, many of which are alcohol-related, by about 15 percent, saving more than 1,000
lives per year. A second is that over 800,000 premature deaths in the cohort of Americans 12 years and older in
1984 would be averted if the Federal excise tax on cigarettes were restored to itsreal valuein 1951
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